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For Inmediate Release

Ley Choon achieves third consecutive profitable quarter with
3QFY2017 net earnings at S$8.8 million; year-to-date net

earnings of S$14.1 million cements successful turnaround

e 3QFY2017 gross profit up 50.1% to S$4.4 million mainly due to lower cost
as aresult of better usage and deployment of internal resources

e Gain on disposal of office building at No. 55 Kranji Crescent together with
plant and equipment of S$7.8 million boosted earnings further

e Group’s unfulfilled order book of S$157 million provides sustainable

revenue flow
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Singapore, 13 February 2017 — SGX-listed Ley Choon Group Holdings Limited (37.354E [#14%
% R F) (“Ley Choon” or the “Group”), a one-stop service provider for underground
utilities construction and road works, posted its third consecutive profitable quarter for its

third quarter ended 31 December 2016 (“3QFY2017”) with net earnings surging to S$8.8

million.
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This strong 3QFY2017 contributed to a 9MFY2017 net profit of S$14.1 million, cementing a

successful turnaround from the loss in FY2016.
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(Figures in S$ '000)
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Revenue for 3QFY2017 dropped 10.2% to S$27.6 million mainly due to the completion of
some projects and the decrease in sale of construction materials in the quarter.
Notwithstanding the lower revenue, gross profit improved 50.1% to S$4.4 million mainly due

to lower cost as a result of better usage and deployment of internal resources.
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Other income for 3QFY2017 increased by approximately S$8.4 million or 1217.9% to $9.1
million mainly due to the gain on disposal of the office building at 55 Kranji Crescent together

with the plant and equipment of $7.8 million in the quarter.
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As a result of the better gross profit and gain on disposal of PPE and also lower
administrative expenses and other operating expenses, the Group reported a net profit of
$8.8 million for 3QFY2017 compared to a net loss of S$2.9 million for the corresponding

guarter last year.
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The three consecutive profitable quarters and the disposal of assets referred above have
enabled the Group to reduce its borrowings and improve its financial position. Total long-
term and short-term borrowings have reduced by S$35.5 million from S$110.7 million as at
31 March 2016 to S$75.2 million as at 31 December 2016.
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The Group has secured a new contract from the Public Utilities Board amounting to S$2.7
million in November 2016. The Group’s unfulfilled order book now stands at approximately

S$157 million, providing a sustainable revenue flow.
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Mr Toh Choo Huat (5IR#%), Executive Chairman and CEO of Ley Choon, commented, “It is
very encouraging to achieve three consecutive quarters of profitability which have
laid a strong foundation for a sustainable turnaround for the entire FY2017. We are
continuously reducing our debts and improving our financial position. Together with

our strong order book on hand, we are confident of a better year ahead.”
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About Ley Choon Group Holdings Limited

Ley Choon Group Holdings Limited (“Ley Choon” or the “Group”) is an established one-stop
underground utilities infrastructure construction and road works service provider. Since our inception
as Ley Choon Constructions and Engineering Pte Ltd in 1990, we have grown our scope of services
to encompass:

e Underground utilities infrastructure construction and maintenance services, which include
water pipes, NEWater pipes, high-pressure gas pipes, high-voltage power cables, fibre optic
cables and sewer pipeline rehabilitation;

¢ Road and airfield pavement construction and maintenance services, which include supply and
laying of graded stone, cement treated base, milling and laying of asphalt premix;

e Construction materials supply services, which include production of asphalt premix and
recycled aggregates from construction and demolition waste, production of ready mix
concrete and cement bricks.

Our customers include the Singapore government agencies such as Public Utilities Board, Land
Transport Authority, SP PowerAssets Ltd, Housing and Development Board, Urban Redevelopment
Authority, Building and Construction Authority (“BCA”), Jurong Town Corporation, as well as the
reputable companies such as Changi Airport Group and PowerGas.

As a L6-registered contractor (the highest grade) with the BCA, Ley Choon is able to tender for
Singapore’s public sector contracts of unlimited value in the categories of cable/pipe-laying and road
reinstatement, pipes and other basic construction materials. The Group is also an Al-registered
contractor in the category of civil engineering (CW02).

The Group has expanded overseas. It has set up a plant in China engaging in the construction waste
recycling and the development, production and sale of eco-green construction materials. It has also
undertaken a sewer pipe rehabilitation project in Sri Lanka.

For more information, please visit www.leychoon.com

Issued for and on behalf of Ley Choon Group Holdings Limited
For more information and media enquiries, please contact:
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